DRAKENSTEIN MUNICIPALITY 
MINUTES: COUNCIL/RAAD/IBHUNGA 
29 MAY 2020 


7.7 APPROVAL OF THE 2020/2025 MEDIUM TERM REVENUE AND EXPENDITURE 
FRAMEWORK AND 2020/2021 OPERATING AND CAPITAL BUDGET, FUNDING SOURCES, 
RATES, FEES, CHARGES AND TARIFFS 


GOEDKEURING VAN DIE 2020/2025 MEDIUM TERMYN INKOMSTE EN UITGAWE | 
RAAMWERK EN 2020/2021 BEDRYFS- EN KAPITAALBEGROTING, BELASTINGS, FOOIE, 
HEFFINGS EN TARIEWE 





RESOLVED that 
1. Council approves the 2020/2025 MTREF capital budget expenditure of 


R216,972,433 for the 2020/2021 financial year as well as for the four outer years’ 
capital expenditure as set out per vote in the table below. 
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2. Council approves the following single and/or multi-year capital projects that 
exceeds the amount of R50 million referred to in Regulation 13(2)(c) of the 
Municipal Budget and Reporting Regulations: 





2.1  Saron: Bulk Storage and Water Treatment (R58,761,814); 

2.2 Upgrading of Oosbosch Street between Bergriver Boulevard and Jan van 
Riebeeck Road project (R57,029,546); 

2.3 Electrification Housing Projects (R112,000,000); and 

2.4 New Bulk Sewer Simondium project (R79,564,000). 


3. Council takes note that the estimated future operational costs and revenue on the 
above-mentioned capital projects over the next five years are set out in detail in 
Table 11 in paragraph 1.4.7 of the Annual Budget 2020/2021 to 2024/2025 MTREF 
Forecast document attached as Annexure D to this item. 
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4. Council approves the 2020/2025 MTREF capital budget expenditure funding sources 
of R216,972,433 for the 2020/2021 financial year as well as for the four outer years’ 
capital expenditure funding sources as set out in the table below. 
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2020/2025 MTREF HIGH LEVEL CAPITAL BUDGET EXPENDITURE PER FUNDING SOURCE 
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153,671,957 | 64,979,000] 62,702,000 | 59,782,000 | 59,782,000| 388,975,637 
Grand Total | 216,972,433 114,979,000 | 112,702,000 | 109,782,000 | 109,782,000 | 5,524,812,985 


S. Council takes note that R5,524,812,985 of the capital programme and identified IDP 
needs could not be accommodated in the 2020/2025 MTREF capital budget of the 
next five years as set out in the table above. 


6. Council approves the 2020/2025 MTREF operating budget revenue of 
R2,693,203,372 for the 2020/2021 financial year as well as for the four outer years’ 
operating revenue as set out per vote in the table below. 
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7. Council approves the 2020/2025 MTREF operating budget expenditure of 
R2,609,018,595 for the 2020/2021 financial year as well as for the four outer years’ 
Operating expenditure as set out per vote in the table below. 
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8. Council takes note that a budgeted operating surplus of R84,184,777 is realised for 
the 2020/2021 financial year as set out in the table below. 











2020/2025 MEDIUM TERM OPERATING REVENUE AND EXPENDITURE 
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| a [Total operating Revenue | _(2,693,203,372)] _(2,765,427,607)|_(2,955,413,497)| (2,135,082,843))| (3,333,345 511) 
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9. Council takes note that any actual cash surpluses at year-end will be used to boost 
Drakenstein’s Capital Replacement Reserve to be utilised for future infrastructure 
assets investment. 





10. Council approves the following revenue increases for the revenue streams of 
property rates, fees, charges and tariffs with effect from 1 July 2020: 


10.1 Electricity revenue stream increase of approximately 6.22% for life line 
consumers; 

10.2 Electricity revenue stream increase of approximately 4.9% for other 
domestic consumers; 

10.3 Electricity revenue stream increase of approximately 6.22% for all other 
electricity consumers; 

10.4 Water revenue stream increase of approximately 6.9%; 

10.5 Property rates revenue stream increase of approximately 7.5%; 


11. 
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19. 
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10.6 Refuse removal revenue stream increase of approximately 7.8%; and 

10.7. Sewerage/sanitation revenue stream increase of approximately 8.3% to 
ensure that this economic service expenditure and revenue move towards a 
break-even point. 


Council takes note of the envisaged increases in the property rates, fees, charges 
and tariffs as set in the Tariff Book attached as Annexure B to this item. 


Council approves the annual budget of Drakenstein Municipality for the 2020/2021 
financial year as well as the indicative estimates for the four outer financial years 
(2021/2022 to 2024/2025) as set out in the mSCOA version 6.4 Schedules Al to A10 
and SA1 to SA38 included in Annexure D to this item. 


Council takes note that Drakenstein’s investments and cash as at 30 April 2020 
amounted to R187,174,008 made up of investments with: 


13.1 FNB Primary account (R85,839,013); 

13.2 ABSA investments (R48,206,657); 

13.3 Investec investments (R19,276); 

13.4 Nedbank investment (R10,000,000); 

13.5 Grindrod investments (R43,021,426); and 
13.6 Eskom (R87,635). 


Council takes note of the proposed total cost to municipality expenses for the salary, 
allowances and benefits of the Executive Mayor, Speaker, Deputy Executive Mayor, 
Chief Whip, Mayoral Committee members, Chairperson of MPAC, ordinary 
councillors, City Manager, Chief Financial Officer and Executive Directors as set out 
in SA23 included in Annexure D. 


Council takes note that Drakenstein Municipality do not have any current service 
delivery agreements, including material amendments to existing service delivery 
agreements, with any service provider who renders any power or function on behalf 
of Drakenstein Municipality as defined in Section 1 of the Municipal Systems Act. 


Council takes note that Drakenstein Municipality do not have any municipal entities. 


Council approves the measurable performance objectives for revenue from each 
source and for each vote in the budget, taking into account the municipality's 
Integrated Development Plan, as set out in SA7 included in Annexure D. 


Council takes note of the comments as set out in Annexure A (Written Comments 
Received on the 2020/2021 Draft Budget) to this item as Council’s views on the 
written comments received during the public participation process on the 
2020/2021 Draft Budget. 


Council takes note that the approved electricity tariffs are subject to the approv 
of it by the National Energy Regulator of South Africa. 
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20. Council approves the ten year Capital Expenditure Framework (CEF) for the 
Integrated Urban Development Grant attached as Annexure C to the item. 
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